New Hampshire Retirement System
54 Regional Drive, Concord, NH 03301

Phone: {603) 410-3500 - Fax: (603) 410-3501
Website: www.nhrs.org - Email: info@nhrs.org

New Hampshira Retirement System

NHRS Presentation to Committee to Study
New Hampshire Teacher Shortages and Recruitment Incentives

Overview

The retirement system was established in 1967 when four separate state retirement systems (employee, teacher,
police, fire) were consolidated. NHRS provides retirement, disability, and death benefits, as well as a medical
subsidy to eligible retirees and dependents. The retirement system is a contributory, defined benefit plan.

Once a member attains eligibility, he or she may receive a guaranteed lifetime pension. Pension benefits are
funded through employee and employer contributions, and investment income. Historically, investment returns
have provided the bulk of trust fund assets.

We are a component unit of state government overseen by a 13-member Board of Trustees consisting of
employee representatives, employer representatives, public members and the state treasurer. There is an
Independent Investment Committee (lIC) to manage plan assets.

The retirement system is governed by statute, RSA 100-A, and the NH Legislature is the plan sponsor. NHRS sta!
implements the statute, administrative rules, and Board policies — and also must adhere to the Internal Revenue
Code. The NH Constitution, Art. 36-a, protects trust funds “for the exclusive purpose’ of providing benefits, require
the Board to certify employer contribution rates based on sound actuarial practice, and requires employers to pay
the rates certified. Members of the Board of Trustees and the IIC are fiduciaries who are required to act in the bes
interest of plan participants to ensure that the retirement system is well-managed and adequately funded to meet
its obligations.

Teachers and Employee members are in Group | of the retirement system. Benefit eligibility and pension formulas
vary depending on membership status as of July1, 2011, and/or vested status January 1, 2012.

Active Teacher Members, FY 2010-21
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Post-Retirement Employment

RSA 100-A limits NHRS retirees who begin working part-time for retirement system participating employers after
January 1, 2019, to a maximum of 1,352 hours worked per calendar year. (A calendar year is January 1-
December 31).

The law also includes the following elements:

e Members who retire on/after January 1, 2019, must wait at least 28 days from their effective date of
retirement before commencing part-time employment with a participating employer. Note: The effective
date of retirement is always the first of the month.

e A retiree who exceeds the maximum permitted hours will forfeit the state annuity portion of his or her
retirement allowance, and any allocable cost of living adjustments, with the forfeiture commencing as soon
as administratively feasible in the next calendar year and continuing for 12 months.

Questions from Committee:

1) What are the limitations/implications on retirees should they reenter the workforce? An RSA citation
would also be most helpful.

Retirees may work for a non-NHRS participating employer with no restrictions, with the exception of disability
retirees who are subject to gainful occupation limits. If retirees return to work in full-time, NHRS-covered positions
with a participating employer, they will be restored to NHRS active service.

See: RSA 100-A:1, XXXIV., RSA 100-A:7, RSA 100-A:7-a, RSA 100-A:7-b, and RSA 100-A:18, Vii(a)

2) Are statistics available on how many teachers are rehired into their workforce after retirement?

No. Overall, under 10 percent of all NHRS retirees work in a part-time capacity for one or more participating
employers. No data is available regarding retirees working for non-NHRS employers.

3) Can retirees receive their funds and be employed simultaneously?

Yes. Retirees may work for a non-NHRS-participating employer with no restrictions and may work part-time for a
participating employer, subject to the conditions outlined above.

4) If retirees rejoin the workforce, can they earn additional years of credit?

Yes. A retired member may return to work in a full-time position for which NHRS participation is mandatory. This is
called a restoration to service. The member’s pension would stop, and the member would eamn additional service
credit. The pension benefit would be recalculated when the member stops working and “re-retires.”

Related information:

FAQ on part-time employment of NHRS retirees:
https://www.nhrs.org/faas/fag-part-time-employment-of-nhrs-retirees-(effective-1-1-1 9)

September 2022



NHRS

Group | (Employee and Teacher) Member Benefits

MNew Hampshira Retirement System

For members vested prior to January 1, 2012

Here is a basic summary of Group | (Employee and Teacher) benefits for members who are vested prior to January 1, 2012. In
some cases, additional requirements may apply for certain benefits. Further information is available online at www.nhrs.org.
Note: if you are viewing this document online, the underscored items contain links fo addifional information.

Retirement Terms

Vesting

Members become vested for retirement
benefits upon the earlier of: (1} completion
of 10 years of NHRS Creditable Service;
or {2) on or after attainment of the NHRS
normal retirement age while in service,
regardless of years of Creditable Service.

Retirement

This is not the same as “termination” or
the last day of employment. In order to
begin collecting a lifetime pension, mem-
bers must file a retirament application
with NHRS and meet certain deadlines.

Accumulated Contributions

The total amount a member has paid
into the retirement system plus credited
interest. Employer contributions are not
included.

In Sarvice

Members will be considered in service
if both the member and employer are
actively contributing to NHRS and the
member is earning Creditable Service.
Members may also be considered in ser-
vice for certain benefits if employment
is suspended as a result of the Family
Medical Leave Act, workers’ compensa-
tion, or active military duty.

The number of months and years of ser-
vice credit earned as an NHRS member.
Creditable Service is one of the factors
used to calculate the pension benefit.
Service Credit

Members may be eligible to increase their
amount of Creditable Service through
purchasing one or more types of service
credit.

F

The average of a member’s three high-
est years of Earnable Compensation in
NHRS-covered employment. AFC may
be subject to Earnable Compensation
limits and other statutory provisions.
AFC is one of the factors used to calcu-
late the pension benefit.

About NHRS

The New Hampshire Retirement System (NHRS, the retirement system) is a
defined benefit plan. That means the plan provides lifetime pension benefits
that are determined at retirement under a formula prescribed by law, not based
on investment returns or contributions. NHRS benefits are funded by member
contributions, employer contributions, and net investment returns.

All benefits are set by state law (RSA 100-A). NHRS is also governed by
administrative rules and policies, and the Internal Revenue Code.

Retirement Benefits

Service Retirement

Group | members can retire at the age of 60 regardless of their years of Credit-
able Service. By law, Group | members experience a reduction in their pension
amount beginning at age 65 regardless of their effective date of retirement.
This reduction is not tied to Social Security.

Benefit formula for ages 60-64
« Member's AFC divided by 60 then multiplied by Creditable Service.
(example: AFC of $30,000 + 60 = $500; $500 x 30 years of service = $15,000)

Benefit formula for age 65 and older
»  Member's AFC divided by 66 then multiplied by Creditable Service.
(example: AFC of $30,000 + 66 = $455; $455 x 30 years of service = $13,636)

Earlg Retirement
embers with at least 10 years of Creditable Service may retire befween the

ages of 50-59.

Members with at least 20 years of Creditable Service may retire before age 50
under the “Rule of 70" if their age plus their Creditable Service adds up to 70
or more. (Example: Age 45 + 25 years service = 70.)

Note: Early Retirement results in a permanently reduced pension based on
the member's Creditable Service and the number of years and months before
age 60 the pension commences. The farther away from age 60, the greater
the reduction.

Vested Deferred Retirement
Members with at least 10 years of Creditable Service who terminate their NHRS-

covered employment prior to attaining Service or Early Retirement eligibility may
begin recaiving an unreduced pension at age 60, or earlier as a reduced pension,
as long as the member’s Accumulated Contributions have not been withdrawn,

Disability Retirement

Members who are no longer able to perform the duties of their NHRS-covered
employment due to an incapacity (either mental or physical) that is likely to be
permanent may qualify for a Disability Retirement benefit. There are two types of
disability benefits, both of which are subject to independent medical review.

Ordinary Disability is a non job-related permanent incapacity. Members must
have 10 or more years of Creditable Service to qualify for the benefit.

Accidental Disability is a job-related permanent incapacity. There is no mini-
mum service required to qualify.



Other Benefts

Death Benefls

Certain pre- and post-retirement death benefits may be
available to eligible beneficiaries of members who die
while they are in service and to eligible beneficiaries of
refirees.

Among the retiree death benefits is the option to leave
a lifetime pension to any one person or to a retiree’s
children and/for spouse. If a survivorship option is elected
the retiree will receive a reduced pension based on the
option selected, the member’'s age, and the age of the
primary beneficiary(ies).

Members are encouraged to keep up-to-date beneficiary
information on file with the retirement system. Beneficiary
forms are available online or by contacting NHRS.

Health Insurance
NHRS does nof provide health insurance.

State of NH members, depending on their date of hire,
length of service, and eligibility in Group | or Group II,
may be eligible for post-retirement healih care coverage
through the state. Health insurance benefits for retired
state employees are administered by the NH Division of
Personnel, which may be contacted at (603) 271-1432
or https://das.nh.gov/riskmanagement/retireefindex.aspx.

Political subdivision members may elect to remain
on the group health insurance plan of their last NHRS-
covered employer. Employers are not required to pay any
portion of the premiums, although some may. Members
should contact their employer for details.

Retirement Topics

Approaching Retirement

Members who are approaching retirement may request
a benefit estimate from NHRS or schedule a personal
appointment with an NHRS Benefits Specialist.

Learn

Pre-Selection of a Survivorship Option

Active contributing members who remain in service beyond
their normal retirement age may be eligible to elect a maxi-
mum Survivorship Option for a beneficiary(ies} in the event
of the member’s death while in service and before filing an
Application for Service Retirement. The lifetime pension will
be equal to the 100% Survivorship Option calculated as if
Service Retirement had occurred on the day before the
member's date of death. This is not an automatic benefit.
Members must complete a forin to quaiify. The election ex-
pires when NHRS receives an application from the member,

Filing for Retirement

Members must file their retirement application with NHRS 30-80
days prior to the effective date of retirement, which is always the
first of a month. Members must also terminate NHRS-covered
employment prior to their effective date of retirement.

Pension Benefit Increases

Cost-of-living adjustments and/or other Temporary Supplemen-
tal Allowances (one-time, lump sum payments) are not auto-
matic. They must be approved by the NH Legislature.

Working after Retirement

Retirees may work full-time for a non-NHRS employer and
collect a pension. Retirees may not occupy a full-time NHRS-
covered position and concurrently receive a pension. State
law limits the hours a retiree may work “part-time” for an NHRS
participating employer to a maximum of 1,352 hours per calen-
dar year. A retiree who exceeds this limit will forfeit the state an-
nuity portion of his or her pension, and any cost of living adjust-
ments, for 12 months. New retirees must also wait 28 days from
their effective date of retirement before commencing part-time
employment with a participating employer.

Retirees in receipt of a Disability Retirement may be subject
to gainful occupation limits.

Contact NHRS

54 Regional Drive, Concord, NH 03301
Phone: (603) 410-3500 -—— Email; info@nhrs.org

More

There are several ways for members to learn more about NHRS and stay abreast of issues affecting their retirement.

E tes M Online Presentations Education Sessions
Sign up for email updates { Members and retirees may | Members can learn about | NHRS offers member educa-

fo receive news releases,
newsletters, and other
important notices from the
retirement system.

access their personal ac-
count information online,
including account balances,
demographics (i.e. address,
phone number, email), ben-
eficiary information, and an
online benefit calculator.

various NHRS-related topics
at their convenience.

The New | hire: Redi

tion sessions throughout the
state. During these general
information programs, mem-
bers of all ages and in vari-
ous stages of their career will
be provided with information
about NHRS benefits.
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NHRS

Group | (Employee and Teacher) Member Benefits

New Hampshira Retiremant System

For members jn service prior to July 1, 2011
and not vested prior to January 1, 2012

Here is a basic summary of Group | (Employee and Teacher) benefits for members in service prior to July 1, 2011, and not vested
prior to January 1, 2012. In some cases, additional requirements may apply for certain benefits. Further information is available
online at www.nhrs.org. Note: if you are viewing this document online, the underscored items contain links lo additional information.

Retirement Terms

Vesting

Members become vested for retirement
benefits upon the earlier of: (1) completion
of 10 years of NHRS Creditable Service;
or (2) on or after attainment of the NHRS
normal retirement age while in service,
regardless of years of Creditable Service.

Retirement

This is not the same as “termination” or
the last day of employment. In order to
begin collecting a lifetime pension, mem-
bers must file a retirement application
with NHRS and meet certain deadlines.

Accumulated Contributions

The total amount a member has paid
into the retirement system plus credited
interest. Employer contributions are not
included.

in Sarvice

Members will be considered in service
if both the member and employer are
actively contributing to NHRS and the
member is earning Creditable Service.
Members may also be considered in ser-
vice for certain benefits if employment
is suspended as a result of the Family
Medical Leave Act, workers' compensa-
tion, or active military duty.

Creditable Service

The number of months and years of ser-
vice credit earned as an NHRS member.
Creditable Service is one of the factors
used to calculate the pension benefit.

Members may be eligible to increase their
amount of Creditable Service through
purchasing one or more types of service
credit.

The average of a member’s five high-
est years of Earnable Compensation in
NHRS-covered amployment. AFC may
be subject to Earnable Compensation
limits and other statutory provisions.
AFC is one of the factors used to calcu-
late the pension benefit.

About NHRS

The New Hampshire Retirement System (NHRS, the retirement system) is a
defined benefit plan. That means the plan provides lifetime pension benefits
that are determined at retirement under a formula prescribed by law, not based
on investment returns or contributions. NHRS benefits are funded by member
contributions, employer contributions, and net investment returns.

All benefits are set by state law (RSA 100-A). NHRS is also governed by
administrative rules and policies, and the Internal Revenue Code.

Retirement Benefits

Service Retirement

Group | members can retire at the age of 60 regardless of their years of Credit-
able Service. By law, Group | members experience a reduction in their pension
amount beginning at age 65 regardless of their effective date of retirement.
This reduction is not tied to Social Security.

Benefit formula for ages 60-64
+  Member's AFC divided by 60 then multiplied by Creditable Service.
(example: AFC of $30,000 + 60 = $500; $500 x 30 years of service = $15,000)

Benefit formula for age 65 and older
«  Member's AFC divided by 66 then mulliplied by Creditable Service.
(example: AFC of $30,000 + 66 = $455; $455 x 30 years of service = $13,636)

Early Retirement
Memgers with at [east 10 years of Creditable Service may retire between the
ages of 50-59.

Members with at least 20 years of Creditable Service may retire before age
50 under the “Rule of 70" if their age plus their service adds up to 70 or more.
(Example: Age 45 + 25 years service = 70.)

Note: Early Retirement results in a permanently reduced pension based on
the member’s Creditable Service and the number of years and months before
age 60 the pension commences. The farther away from age 60, the greater
the reduction.

Vested Deferred Retirement

Members with at least 10 years of Creditable Service who terminate their NHRS-
covered employment prior to attaining Service or Early Retirement eligibility may
begin receiving an unreduced pension at age 60, or earlier as a reduced pension,
as long as the member’s Accumulated Contributions have not been withdrawn.

Disability Retirement
Members who are no longer able to perform the duties of their NHRS-covered

employment due to an incapacity (either mental or physical) that is likely to be
permanent may qualify for a Disability Retirement benefit. There are two types of
disability benefits, both of which are subject to independent medical review.

Ordinary Disability is a non job-related permanent incapacity. Members must
have 10 or more years of Creditable Service to qualify for the benefit.

Accidental Disability is a job-related permanent incapacity. There is no mini-
mum service required to qualify.



Other Benefts

Death Benefts

Certain pre- and post-retirement death benefts may be
available to eligible beneficiaries of members who die
while they are in service and to eligible beneficiaries of
retirees.

Among the retiree death benefits is the option to leave
a lifetime pension to any one person or to a retiree’s
children and/or spouse. If a survivorship option is elect-
ed the retiree will receive a reduced pension based on the
option selected, the member's age, and the age of the
primary beneficiary{ies).

Members are encouraged to keep up-to-date beneficiary
information on file with the retirement system.Beneficiary
forms are available online or by contacting NHRS.

Health Insurance
NHRS does nof provide health insurance.

State of NH members, depending on their date of hire,
length of service, and eligibility in Group | or Group H,
may be eligible for post-retirement health care coverage
through the state. Health insurance benefits for retired
state employees are administered by the NH Division of
Personnel, which may be contacted at (603) 271-1432
or hitps://das.nh.gov/riskmanagement/retiree/index.aspx.

Political subdivision members may elect to remain
on the group health insurance plan of their last NHRS-
covered employer. Employers are not required to pay
any portion of the premiums, although some may.
Members should contact their employer for details.

Retirement Topics

Approaching Retirement

Members who are approaching retirement may request a
benefi t estimate from NHRS or schedule a personal
appointment with an NHRS Benefi ts Specialist.

Pre-Selection of a Survivorship Option

Active contributing members who remain in service beyond
their normal retirement age may he eligible to elect a maxi-
mum Survivorship Option for a beneficiary{ies) in the event
of the member's death while in service and before filing an
Application for Service Retirement. The lifetime pension will
be equal to the 100% Survivorship Option calculated as if
Service Retirement had occurred on the day before the
member's date of death. This is not an automatic benefit.
Members must complete a form to qualify. The election ex-
pires when NHRS receives an application from the member.

Filing for Retirement

Members must file their retirement application with NHRS 30-90
days prior to the effective date of retirement, which is always the
first of a month. Members must also terminate NHRS-covered
amployment prior to their effective date of retirement.

Pension Benefit Increases

Cost-of-living adjustments and/or other Temporary Supplemen-
tal Allowances (one-time, lump sum payments) are not auto-
matic. They must be approved by the NH Legislature.

Working after Retirement
Retirees may work full-time for a non-NHRS employer and

collect a pension. Retirees may not occupy a full-time NHRS-
covered position and concurrently receive a pension. State
law limits the hours a retiree may work “part-time” for an NHRS
participating employer to a maximum of 1,352 hours per calen-
dar year. A retiree who exceeds this limit will forfeit the state an-
nuity portion of his or her pension, and any cost of living adjust-
ments, for 12 months. New retirees must also wait 28 days from
their effective date of retirement before commencing part-time
employment with a participating employer.

Retirees in receipt of a Disability Retirement may be subject
to gainful occupation limits.

Contact NHRS

54 Regional Drive, Concord, NH 03301
Phone: {603) 410-3500 — Email: info@nhrs.org

Learn More
There are several ways for members to learn more about NHRS and stay abreast of issues affecting their retirement.

Email Updates
Sign up for email updates
to receive news releases,
newsletters,
important notices from the
retirement system.

and other

M! Account

Members and retirees may
access their personal ac-
count information online,
including account balances,
demographics (i.e. address,
phone number, email), ben-
eficiary information, and an
online benefit calculator.

Online Presentations

Members can leam about
various NHRS-related topics
at their convenience.

Education Sessions
NHRS offers member educa-
tion sessions throughout the
state. During these general
information programs, mem-
bers of all ages and in vari-
ous stages of their career will
be provided with information
about NHRS benefits.

The New Hampshire Reti it Sysy
Internal Revenue Code, NHRS also imp
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NHRS

Group | (Employee and Teacher) Member Benefits

New Hampshire Retirerent System

For members hired on or after July 1, 2011

Here is a basic summary of Group | (Employee and Teacher) benefits for members hired on or after July 1, 2011. In some cases,
additional requirements may apply for certain benefits. Further information is available online at www.nhrs.org. Nole: ifyou are
viewing this document online, the underscored items contain links fo additional information.

Retirement Terms

Vesting

Members become vested for retirement
benefits upon the earlier of: (1) completion
of 10 years of NHRS Creditable Service;
or (2) on or after attainment of the NHRS
normal retirement age while in service,
regardless of years of Creditable Service.

Retirement

This is not the same as “termination” or
the last day of employment. In order to
begin collecting a lifetime pension, mem-
bers must file a retirement application
with NHRS and meet certain deadiines,

Accumulated Contributions

The total amount a member has paid
into the retirement system plus credited
interest. Employer contributions are not
included.

In Service

Members will be considered in service
if both the member and employer are
actively contributing to NHRS and the
member is earning Creditable Service.
Members may also be considered in ser-
vice for certain benefits if employment
is suspended as a result of the Family
Medical Leave Act, workers’ compensa-
tion, or active military duty.

Creditable Service
The number of months and years of ser-

vice credit earned as an NHRS member.
Creditable Service is one of the factors
used to calculate the pension benefit.
Service Credit

Members may be eligible to increase their
amount of Creditable Service through
purchasing one or more types of service
credit.

Average Final Compensation (AFC)
The average of a member's five high-
est years of Earnable Compensation in
NHRS-covered employment. AFC may
be subject to Earnable Compensation
limits and other statutory provisions.
AFC is one of the factors used to calcu-
late the pension benefit.

About NHRS

The New Hampshire Retirement System (NHRS, the retirement system) is a
defined benefit plan. That means the plan provides lifetime pension benefits
that are determined at retirement under a formula prescribed by law, not based
on investment returns or contributions. NHRS benefits are funded by member
contributions, employer contributions, and net investment returns.

All benefits are set by state law (RSA 100-A). NHRS is also governed by
administrative rules and policies, and the Internal Revenue Code.

Retirement Benefits

Service Retirement
Group | members can receive a benefit at the age of 65 regardless of their
years of Creditable Service.

Benefit formula
«  Member's AFC divided by 66 then multiplied by Creditable Service.
{example: AFC of $30,000 + 66 = $455; $455 x 30 years of service = $13,636)

Early Retirement
Members with at least 30 years of Creditable Service may retire between the
ages of 60-64.

Early Retirement results in a permanently reduced pension. The reduction is
1/4% per month for each month prior to age 65 the pension commences.

Vested Deferred Retirement

Members with at least 10 years of Creditable Service who terminate their NHRS-
covered employment prior to attaining Service Retirement eligibility may begin
receiving an unreduced pension at age 65 as long as the member's Accumu-
lated Contributions have not been withdrawn. Vested Deferred members with 30
years or more of Creditable Service may begin receiving a permanently reduced
pension between the ages of 60-64 at the Early Retirement reduction factor
{above).

Disability Retirement
Members who are no longer able to perform the duties of their NHRS-covered

employment due to an incapacity (either mental or physical) that is likely to be
permanent may qualify for a Disability Retirement benefit. There are two types of
disability benefits, both of which are subject to independent medical review.

Ordinary Disability is a non job-related permanent incapacity. Members must
have 10 or more years of Creditable Service to qualify for the benefit.

Accidental Disability is a job-related permanent incapacity. There is no mini-
mum service required to qualify.



Other Benefts

Death Benefts

Certain pre- and post-retirementdeath benefits may be
available to eligible beneficiaries of members who die
while they are in service and to eligible beneficiaries of
retirees.

Among the retiree death benefits is the option to leave a
lifetime pension to any one person or to a retiree's chil-
dren and/or spouse. If a survivorship option is elected
the retiree will receive a reduced pension based on the
option selected, the member's age, and the age of the
primary beneficiary(ies).

Members are encouraged to keep up-to-date beneficiary
information on file with the retirement system.Beneficiary
forms are available online or by contacting NHRS.

Health Insurance
NHRS does nof provide health insurance.

State of NH members, depending on their date of hire,
length of service, and eligibility in Group | or Group |,
may be eligible for post-retirement heaith care coverage
through the state. Health insurance benefits for retired
state employees are administered by the NH Division of
Personnel, which may be contacted at (603) 271-1432
or https://das.nh.govfriskmanagement/retiree/index.aspx.

Political subdivision members may elect to remain
on the group health insurance plan of their last NHRS-
covered employer. Employers are not required to pay
any portion of the premiums, although some may.
Members should contact their employer for details.

Retirement Topics

Approaching Retirement

Members who are approaching retirement may request a
benefi t estimate from NHRS or schedule a personal
appointment with an NHRS Benefi ts Specialist.

Pre-Selection of a Survivorship Option

Active contributing members who remain in service beyond
their normal retirement age may be eligible to elect a maxi-
mum Survivorship Option for a beneficiary(ies) in the event
of the member's death while in service and before filing an
Application for Service Retirement. The lifetime pension will
be equal to the 100% Survivorship Option calculated as if
Service Retirement had occurred on the day before the
member’'s date of death. This is not an automatic benefit.
Members must complete a form to qualify. The election ex-
pires when NHRS receives an application from the member.

Filing for Retirement

Members must file their retirement application with NHRS 30-90
days prior to the effective date of retirement, which is always the
first of a month. Members must also terminate NHRS-covered
employment prior to their effective date of retirement.

Pension Benefit Increases

Cost-of-living adjustments and/or other Temporary Supplemen-
tal Allowances (one-time, lump sum payments) are not auto-
matic. They must be approved by the NH Legislature.

Working after Retirement

Retirees may work full-time for a non-NHRS employer and
collect a pension. Retirees may not occupy a full-time NHRS-
covered position and concurrently receive a pension. State
law limits the hours a retiree may work “part-time” for an NHRS
participating employer to a maximum of 1,352 hours per calen-
dar year. A retiree who exceeds this limit will forfeit the state an-
nuity portion of his or her pension, and any cost of living adjust-
ments, for 12 months. New refirees must also wait 28 days from
their effective date of retirement before commencing part-time
employment with a participating employer.

Retirees in receipt of a Disability Retirement may be subject
to gainful occupation limits.

Contact NHRS
54 Regional Drive, Concord, NH 03301
Phone: (603) 410-3500 — Email: info@nhrs.org

Learn More
There are several ways for members to learn more about NHRS and stay abreast of issues affecting their retirement.

Emaj tes
Sign up for email updates
to receive news releases,
newsletters, and other
important notices from the
retirement system.

My Account

Members and retirees may
access their personal ac-
count information online,
including account balances,
demographics (i.e. address,
phone number, email), ben-
eficiary information, and an
online benefit calculator.

Online Presentations Education Sessions
Members can learn about | NHRS offers member educa-

various NHRS-related topics
at their convenience.

tion sessions throughout the
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NHRS Frequently Asked Questions:

Part-time Employment of NHRS Retirees
Updated: March 10, 2021

Below are answers to some frequently asked questions (FAQ) concerning House Bill 561 (Chapter
293, laws of 2018), which changes several statutes governing part-time, post-retirement employment
of retired members of the New Hampshire Retirement System (NHRS, the retirement system) by
NHRS-participating employers. These changes took effect January 1, 2019.

NHRS recognizes that there may be unique post-retirement employment situations not addressed in
this FAQ. If you have questions regarding a situation not addressed below, contact NHRS for
further guidance. Please send inquiries to info@nhrs.org.

Note: The {ull text of the revised statutes is included at the end of this FAQ.
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|. GENERAL QUESTIONS
1. What does the law do?

The law limits NHRS retirees who begin working part-time for retirement system participating
employers after January 1, 2019, to a maximum of 1,352 hours worked per calendar year. (A calendar
year is January 1-December 31).

The law also contains a “grandfathering” provision that allows retirees already working part-time for
one or more participating employers on the effective date of the law (January 1, 2019) to a maximum
of 1,664 hours per calendar year for as long as they remain in at least one of the position(s) they held
on that date. (see Section Il for additional details).

The bill also includes the following elements:

+ Separation from service: Members who retire on/after January 1, 2019, must wait at least 28
days from their effective date of retirement before commencing part-time employment with a
participating employer. Note: The effective date of retirement is always the first of the month.

» Penalty for violating statute: A retiree who exceeds the maximum permitted hours will forfeit the
state annuity portion of his or her retirement allowance, and any allocable cost of living



adjustments, with the forfeiture commencing as soon as administratively feasible in the next
calendar year and continuing for 12 months.

« Employer reporting: Employers are required to report on an annual basis, no later than February
15, all hours worked and compensation paid to any NHRS retirees employed in the prior calendar
year.

« Other: HB 561 also: (1) required employers, no later than February 15, 2019, to provide the
names and position titles of any retired members employed on the effective date of the law; (2)
clarified that restoration to service under RSA 100:A-7, 1. does not apply to beneficiaries of
deceased members; (3) updated RSA 100-A:7-a to specify that the annual notice to retirees
concerning working after retirement includes a description of the penalty for exceeding the
maximum permitted hours; and (4) updated the emergency exception in RSA 100-A:7-b.

2. Whom does the law affect?

Anyone who retired from an NHRS participating employer, receives a pension benefit from NHRS, and
works part-time for an NHRS participating employer — with limited exceptions outlined in statute (see
Section |, Question 7 for additional details).

3. What is an “NHRS participating employer”?

A participating employer is: (a) a public employer in New Hampshire that employs or has previously
employed, full-time teachers, police officers, or firefighters, whether or not it has any current full-time
workers in these classifications enrolled as active members of the retirement system; (b) an employer
that has elected to participate in NHRS for its Group | Employee members, whether or not it has any
current full-time employees enrolled as active members of the retirement system; (c) a charter school
that has elected for its certified teachers to participate in the retirement system.

A list of active participating employers is available at: https://www.nhrs.org/about-nhrs/participating-
employers

4. Does the law affect retirees working for non-NHRS employers?

No. The law only applies to retirees working part-time for an NHRS participating employer. There is no
limit on how many hours an NHRS retiree can work for an employer that does not participate in the
retirement system.

5. Does the law apply to someone who is not an NHRS retiree, but is the beneficiary of a
deceased retiree?

No. The part-time definition only applies to actual retirees, not beneficiaries.

6. Does the law preclude an NHRS retiree from returning to full-time service for an NHRS
employer and being re-enrolled as an active member?

No. In cases where a retiree is employed in a full-time, permanent position with an NHRS-participating
employer for which membership is mandatory, the law (RSA 100-A:7) requires that the retiree’s
pension payments cease and the retiree is re-enrolled as an active, contributing member, This is
called a “restoration to service”. In this situation, the retiree is restored to service notwithstanding the
fact that he or she may work less than the number of hours permitted for “part-time” employees.



For example, if a retiree contracts to work for 35 hours for the entire 36-week school year as a
teacher, he or she would work 1,260 hours. Although this is less than the permitted 1,352 hours, the
retiree will be restored to service because he or she is not a “part-time” employee but, rather, has
contracted to be regularly employed on a full-time basis for the entire school year.

7. Are there any exceptions that allow a retiree to work in a full-time capacity and not be
subject to the limits on annual hours?

By statute, per diem bailiffs and court security officers are exempt from the limits on hours worked
{although their hours and compensation must still be reported). Most other NHRS retirees should only
be working on a part-time basis.

However, while NHRS enroliment is mandatory for nearly all full-time, permanent positions, RSA 100-
A includes a small number of specifically defined full-time positions for which membership is optional.
In these situations, a retiree can continue to receive his or her retirement benefit, in full, while working
full-time. Any such retiree is not subject to restoration to service under RSA 100-A:7 or the annual
limit on hours under RSA 100-A:1, XXXIV,

Examples include:

Employees who work for the Legislature;
+ Most elected officials;
Officials appointed for a fixed term to a Group | Employee position if the position existed prior
to July 1, 2011. (Fixed-term positions newly created on or after July 1, 2011, are not exempt.);
¢ Retirees appointed to unclassified State positions prior to July 1, 2011. (Retirees appointed to
unclassified positions on or after July 1, 2011, are not exempt and will be restored to service.);
e Finally, with a vote by a board of selectmen or city council, a chief administrative officer of a
municipality (i.e. town manager/town administrator) may be exempted from participation in the
retirement system at the time of initial hiring.

For these positions, the retiree may work full-time without being restored to service.

Retirees and employers should contact the retirement system prior to commencing service to
determine whether a position requires mandatory enrolliment in NHRS.

Note: With the sole exception of elected officials, hours worked and compensation paid must still be
reported for all retirees, including those working in membership-optional positions.

8. If a retiree works in a part-time position for an NHRS participating employer that provides
vacation, holiday, sick leave or other paid leave, does the paid leave time count as hours
worked? What about someone who is paid to be “on call”?

No. Only actual hours worked are counted. In “on call” situations, the only hours counted are the
actual hours worked. (see Section V, Question 2 for information on “volunteer” hours.)

9. Do hours worked for which "Extra or Special Duty Pay" (RSA 100-A:1, XXXIl.) is paid to an
NHRS retiree by a participating employer count as hours worked under the law?



Yes.

10. How do the annual limits on hours worked apply to a retiree who works part-time for
multiple participating employers?

Hours worked for multiple participating employers are combined when determining if a retiree has
worked more than the permitted hours. The hourly limits are per retiree, not per employer.

Il. MEMBER/RETIREE QUESTIONS
1. What is the penalty for exceeding the maximum allowable hours in a calendar year?

Under the law, a retiree who exceeds the maximum permitted annual hours — 1,352 or 1,664,
depending on whether the retiree was “grandfathered” - will forfeit the state annuity portion of his or
her retirement allowance, and any allocable cost of living adjustments. The forfeiture will commence
as soon as administratively feasible in the next calendar year and continue for 12 months. On
average, the state annuity portion provides about half of a pension benefit, although it can be more or
less for specific individuals. For most retirees, this represents a significant financial penalty. |t is
incumbent upon the retiree to carefully monitor his or her hours worked.

Employers are responsible for maintaining a record of hours worked by NHRS retirees but are not
required to notify a retiree if he or she is at or near the maximum permitted hours.

Again, as noted in Section |, above, it is important to remember that retirees will be restored to active
service if they are regularly employed in a full-time, permanent position even if their annual hours are
below the applicable limit. In this situation, the pension benefit would be terminated for the duration of
full-time employment and the retiree would be subject to recoupment of any pension benefits paid
during the period of full-time employment.

2. How does the law impact NHRS retirees in salaried positions?

All NHRS retirees working as salaried employees are subject to the annual limits on hours worked.
Employers are responsible for maintaining a record of hours worked by NHRS retirees employed on a
salaried basis. In the absence of records, NHRS will consider that a retiree worked the same amount
of hours as a full-time employee of the employer for every day worked.

3. How does the law impact NHRS retirees working on a “per diem” or stipend basis?

With the exception of per diem court security officers and court bailiffs, who are exempt from the
annual limit on hours worked contained in the law, all other NHRS retirees working as per diem
employees or paid by stipend are subject to the annual limit on hours worked.

Employers are responsible for maintaining a record of hours worked by all NHRS retirees employed on
a per diem, stipend, or other non-hourly basis; this includes per diem court security officers and court
bailiffs, whose hours must still be reported.

As noted in the prior question, in the absence of records, NHRS will consider that a retiree worked the
same amount of hours as a full-time employee of the employer for every day worked.



4. Does the law apply to a member who terminated full-time employment with a participating
employer, but will not file an application to begin collecting a retirement benefit until a later
date?

No. The law applies only to retirees collecting a benefit.

5. Can a retiree work full-time hours for a short-term as long as he or she does not exceed the
maximum hours allowed in the calendar year?

Yes. However, in cases where a retiree returns to a full-time, permanent position with an NHRS-
participating employer for which membership is mandatory, RSA 100-A:7 requires that the retiree’s
pension payments cease and the retiree is re-enrolled as an active, contributing member, even if the
full-time position is only anticipated to be a short-term or interim assignment.

6. If an NHRS retiree returns to full-time service and becomes an active member, how will his or
her future pension calculation be affected?

A retiree returning to active NHRS membership will have his or her future pension benefit re-calculated
under the same formula used to calculate the original retirement benefit. Note: “Extra or Special Duty

Pay” earned by retired Group || members who return to active service may be subject to Average Final
Compensation limits in RSA 100-A:1, XVIli(a).

Retirees returning to active service in a position that is in a different member group than the position
they retired from will be re-retired with a split benefit and will be entitled to the benefits provided for the
last position held. Retirees considering a return to full-time service are encouraged to contact NHRS
prior to accepting such employment to discuss the impact upon certain benefits to which the retiree
may be in receipt, such as the Medical Subsidy and the Automatic Spousal Survivor Annuity for Group
Il retirees.

7. Does the law affect disability pension annuitants?

Yes. RSA 100-A, XXXIV applies to all retirees, regardless of whether they receive benefits for service
retirement, vested deferred retirement, early retirement or disability retirement.

In addition, disability retirement benefits may be subject to gainful occupation income offsets
regardless of where a retiree works. Disability retirees should contact NHRS before accepting any
employment to learn more about gainful occupation offsets.

lll. ‘'GRANDFATHERING’ QUESTIONS

1. How does the grandfathering provision work?

Retirees already working part-time for one or more participating employers on the effective date of the
law (January 1, 2019) may work a maximum of 1,664 hours per calendar year for as long as they
remain in at least one of the position(s) they held on that date.

2. What constitutes being “employed on the effective date of this act”?



To meet the definition of employed on the effective date, a retire would have had to work at least one
day for the employer in calendar year 2018 and remain employed on the effective date of the law.

A retiree who terminates his or her position with a participating employer prior to the effective date of
the law is not grandfathered.

3. Are grandfathered retirees subject to the penalty if they exceed 1,664 hours in a calendar
year?

Yes.

4. What happens if a retiree working for a participating employer on the effective date of the law
takes a different position with his or her current employer or any other participating employer?

The “grandfathering” provision only applies to the specific position for the specific employer the retiree
was working in when the law took effect, as reporied to NHRS by the employer. Upon changing
positions, the maximum number of hours the retiree would be allowed to work in the calendar year is
1,352 beginning in the calendar year following the year in which the position changes (See Question 6
below).

Generally speaking, a change in position title, a substantial change in job duties, or a lateral move or
promotion will constitute a change in position unless the employer can provide a compelling reason
otherwise.

5. What happens if the hours in my current position are increased (or decreased)?

Any retiree employed on the effective date, regardiess of how many hours he or she has worked in the
past, is allowed to work up to 1,664 hours per calendar year in the specific position the retiree was
working in when the law took effect.

6. What happens if a grandfathered retiree leaves his or her position during the calendar year
and takes a different position?

A retiree in this situation can work up to 1,664 hours in the calendar year in which the position change
occurred, but will be limited to 1,352 hours in all subsequent years.

7. What happens if a retiree leaves the position he or she was grandfathered in and later
returns to the same position?

If a retiree is formally terminated or formally resigns from a position held on January 1, 2019, he or she
will lose grandfathered status. If the retiree later returns to the same position, grandfathered status is
not restored. If a retiree takes a leave of absence due to vacation, sickness, or similar reasons,
without a formal termination or resignation, and later returns to the same position, grandfathered
status is retained.

8. Does the grandfathering provision apply to a retiree who was not working for a participating
employer on the effective date of the law?



No. Simply being retired before the effective date of the law does not grandfather a retiree to work
more part-time hours. The retiree must (1) be retired, and (2) be working part-time for a participating
employer on or before January 1, 2019.

Because the retirement date is always the first of a month, a member would have to retire no later than
December 1, 2018, and obtain part-time employment on or before January 1, 2019, to be
grandfathered in a part-time position.

9. Can an employer add the names of retirees who did not work for the employer in 2018 to the
list of grandfathered employees to pre-emptively grandfather them for future employment?

No.

IV. 28-DAY SEPARATION

1. How does the 28-day separation from service work?

A new retiree on or after January 1, 2019, cannot work in any part-time capacity, for any NHRS
participating employer, until at least 28 days from his or her effective date of retirement, which is
always the first of the month.

2.1 am an active NHRS member and also work part-time for another participating employer.
When | retire, does the 28-day separation apply to my existing part-time position?

Yes. The separation requirement commences on your effective date of retirement and the law
does not provide a separation waiver for an existing part-time position. Please see the relevant
section of the law in response to Question 5 below. When you retire from your full-time position,
you cannot work in your part-time position for 28 days.

3. 1 am retiring from a school district at the end of the school year (July 1) and want to work
part-time in a summer school program. Does the 28-day separation from service apply to
me?

Yes.

4. | am retiring from the Community College System of New Hampshire (CCSNH) at the end
of the term and plan to work as an adjunct faculty member. Classes for the next term begin
within 28 days of my effective date of retirement. Does the 28-day separation from service
apply to me?

Yes. (Note: CCSNH participates in the retirement system; the state university system does not.)
5. Does the law contain any exceptions under which | can avoid the 28-day separation and
immediately begin working part-time for a participating employer in a position for which
membership would be mandatory if the position was full-time?

No. Here is the relevant section of the law (emphasis added):



RSA 100-A:1, XXXIV. “Part-time” for purposes of employment of a retired member of the New
Hampshire retirement system but excepting per diem court security officers and court bailiffs,
means employment by one or more participating employers of the retired member which shall not
exceed 1,352 hours in a calendar year, except as provided in RSA 100-A:7-b. Notwithstanding

the foregoing, no retired member shall be employed on a part-time basis by any

participating employer for a period of 28 days from the member’s effective date of
retirement.

6. | am an active NHRS member who has accepted a full-time position for which NHRS
membership is optional. Does the 28-day separation from service apply to me?

No. The law applies to retirees working in a part-time position for which membership would be
mandatory if the position was full-time.

7. 1 am an active NHRS member who is retiring and taking a position with a non-
participating employer. Does the 28-day separation from service apply to me?

No. This provision only applies to a retiree who works for an NHRS participating employer.

8. | am an active NHRS member who has accepted another full-time position for which
NHRS membership is mandatory. Does the 28-day separation from service apply to me?

No. The 28-day separation from service requirement only applies to members who are retiring.

V. SPECIAL SITUATIONS

1. If a retiree works part-time for multiple NHRS participating employers, how many hours are
he or she allowed to work?

The annual limits on hours worked are the same whether the retiree works for one or more employers.
If a retiree is not working for any participating employer on the effective date of the law, the fimit is
1,352 hours combined for any/all employers.

If a retiree is working for one or more participating employers on the effective date, the annual limit is
1,664 under the grandfather provisions of the law. A grandfathered retiree working part-time for
multiple employers may work up to 1,664 cumulative hours as long as he or she remains in at least
one of the positions he or she held on the effective date of the law.

Note: It is incumbent on all retirees to monitor hours worked in the calendar year to avoid incurring a
penalty, but this is even more crucial for retirees working for multiple employers.

2. Can a retiree provide unpaid volunteer time to an NHRS employer?

As was the case prior to HB 561, an NHRS retiree may provide volunteer service to any NHRS
employer for which he or she is not employed. Examples: 1. A retiree works part-time for one
community and is a volunteer firefighter in another community where he or she is not employed. 2. A
retiree works part-time for a school district and is a volunteer at the town library.



However, if a retiree wishes to volunteer with an NHRS employer for which the retiree also works, the
volunteer hours could count toward the maximum annual limit. Example: A retiree works part-time for
a school district and volunteers additional hours at after-school events or extracurricular activities.

Because volunteering scenarios vary on a case-by-case basis, we encourage retirees and employers
to contact the retirement system when these questions arise. While it is generally not an issue in
instances where the volunteer scenario is not directly connected to the retiree’s employment, we must
also be alert to efforts to circumvent the statutory limits on part-time employment of retirees through
quid pro quo agreements between an employer and a retiree. Retirees who would like to volunteer for
the same employer for which they work part-time are encouraged to contact NHRS at (603) 410-3592.

3. An NHRS retiree works full-time for an employer whose Group | “Employee” members did
not participate in NHRS at the time the retiree commenced employment. The employer later
enrolled its “Employee” members in NHRS and, at that point, the retiree exercised the option to
not participate in the retirement system pursuant to RSA 100-A:22 (Modifications). Is the
retiree subject to the part-time provisions?

No. Employees in this situation are not subject to the statutory definition of part-time for retired
members but, per statute, their work hours and compensation must still be reported.

4. An NHRS retiree works as the chief municipal officer (i.e. city manager, town administrator,
etc.) for an NHRS participating employer and upon hire the governing body (i.e., city council,
board of selectmen, etc.) voted to exempt the position from NHRS participation pursuant to
RSA 100-A:22 (Modifications). Is the retiree subject to the annual limit on hours worked?

No. Employees in this situation are not subject to the statutory definition of part-time for retired
members but, per statute, their work hours and compensation must still be reported.

5. Are retired teachers working in job-share positions affected?

Any teacher who is equailly sharing a full-time position with another teacher is automatically enrolled
as an active contributing member per RSA 100-A:4, lll-b. The “part-time” statute does not supersede
this existing law.

6. If a retiree has a part-time position with an NHRS participating employer and also serves as a
part-time elected official, do the hours worked as an elected official count toward the limit on
hours?

No, the hours worked serving in elected positions — typicaily legislators and local school or select
board members — do not count toward the hourly limits in RSA 100-A:1, XXXIV, because these
positions are membership-optional under RSA 100-A:3.

7. Are retired Group Il members appointed to work fixed terms as county sheriff’s deputies
allowed to “opt-out” of NHRS under RSA 100-A:3, |.?

No. The opt-out provision only applies to Group | “Employee” positions elected or appointed for a
fixed term.



8. What is the “emergency exception” on hours worked contained in RSA 100-A:7-b?

The annual limitations on part-time employment exclude any hours worked during an emergency,
which the statute defines as “any event declared by the governor or while working under the direction
of the director of the Division of Forests and Lands during woodland fire control.”

The New Hampshire Retirement System (NHRS) is govemned by New Hampshire RSA 100-A, rules, regulations, and Federal laws including
the Intemal Revenue Code. NHRS also implements policies adopted by the Board of Trustees. These laws, rules, regulations, and policies
are subject to change. Even though the goal of NHRS is to provide information that is curremt, correct, and complete, NHRS does not make
any representation or warranty as to the current applicability, accuracy, or compieteness of any information provided. The information herein
is intended to provide general informalion only, and should not be construed as a legal opinion or as legal advice. Members are encouraged
to address specific questions regarding NHRS with an NHRS representative. In the event of any conflict between the information herein
and the laws, rules, and regulations which govern NHRS, the laws, rules, and regufations shall prevail,



Sections of RSA 100-A dealing with retirees working after retirement
Effective January 1, 2019

RSA 100-A:1, XXXIV. “Part-time” for purposes of employment of a retired member of the New
Hampshire retirement system but excepting per diem court security officers and court bailiffs, means
employment by one or more participating employers of the retired member which shall not exceed
1,352 hours in a calendar year, except as provided in RSA 100-A:7-b. Notwithstanding the foregoing,
no retired member shall be employed on a part-time basis by any participating employer for a period
of 28 days from the member's effective date of retirement.

RSA 100-A:7. Working After Retirement; Exceeding Part-Time Hourly Limit.

|. Any retired member returning to work for a participating employer in a position requiring mandatory
membership pursuant to RSA 100-A:3 shall be restored to service and the retiree's retirement
allowance shall cease, the retiree shall again become a member of the retirement system, and the
retiree shall contribute at the percentage payable pursuant to RSA 100-A:16, I(a). Anything herein to
the contrary notwithstanding, any credit for membership service and for any prior service on the basis
of which the retired member's creditable service was computed at the time of his or her former
retirement shall be restored to full force and effect; upon subsequent retirement, the retiree shall
receive a retirement allowance based on his or her combined creditable service and average final
compensation.

Il. Any retired member who, in any calendar year, works part-time for one or more participating
employers and exceeds the maximum permitted hours as provided in RSA 100-A:1, XXXIV, shall
forfeit the state annuity portion of his or her retirement allowance, and any allocable cost of living
adjustments, with such forfeiture commencing as soon as administratively feasible in the next calendar
year and continuing for a period of 12 months.

ll. The board of trustees of the retirement system shall adopt rules under RSA 541-A as necessary
to administer and enforce the provisions of this section.

RSA 100-A:7-a Certain Part-Time Employment; Notice Required. The retirement system shall
annually provide written notice to all retired members of the retirement system of the limitations on
part-time employment as defined in RSA 100-A:1, XXXIV and the potential effect that exceeding such
limitations could have on the retired member’s retirement benefits, including restoration to service as
required in RSA 100-A:7, | and the forfeiture of the state annuity portion of his or her retirement
allowance under RSA 100-A:7, (I

RSA 100-A:7-b Certain Part-Time Employment; Emergency Exception. The annual limitations on
part-time employment as defined in RSA 100-A:1, XXX{V shall be modified for retired members to
exclude any hours worked during an emergency under this section. For purposes of this section, an
emergency includes any event declared by the governor or while working under the direction of the
director of the division of forests and lands during woodland fire control. Employers shall include hours
worked during an emergency as a separate entry in the report required in RSA 100-A:16, VII(a).

RSA 100-A:16, Vll{(a) Every employer shall report to the retirement system annually, on or before
February 15, in a format provided by the retirement system, all compensation paid by, and the total
hours worked for, the employer by each retired member of the retirement system, including the name
of, and the total hours worked, for each retired member of the retirement system, except that an
employer shall not include in the report the compensation and hours worked by a retiree for serving



as an elected state official or as an elected official of a political subdivision in either a group | or group
[l position.

(Session law)

Grandfathering of Existing Part-time Positions; Penalty, Reporting.

I. The amendments to the provisions of RSA 100-A made by this act shall not apply to a retired
member working in a part-time position for a participating employer for the position in which the retired
member is employed on the effective date of this act.

Il. Any retired member working under the provisions of paragraph | who exceeds 1,664 hours shall
forfeit the state annuity portion of his or her retirement allowance, and any allocable cost of living
adjustments, with such forfeiture commencing as soon as administratively feasible in the next calendar
year and continuing for a period of 12 months.

lll. In order to establish and maintain eligibility for the grandfathering exception provided in paragraph
, on or before February 15, 2019, and annually thereafter, every employer shall provide, in a format
provided by the retirement system, the names and part-time position titles of any retired members
continuing to be employed by the employer as of the effective date of this act.
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NHRS at-a-glance

From the
Executive Director

This brochure offers a snapshot of the

New Hampshire Retirement System

(NHRS, the retirement system), which was
established in 1967 as a contributory,
defined benefit plan. The plan provides
lifetime pension benefits, as well as
disability and death benefits. It also
provides a post-retirement Medical Subsidy
benefit to eligible beneficiaries.

Benefit formulas and eligibility
requirements are set by state law (RSA
100-A). The retirement system is also
governed by administrative rules, policies
adopted by the NHRS Board of Trustees,
and the Internal Revenue Code.

NHRS has a very important role in the
economic well-being of New Hampshire's
retired public employees, teachers, police
officers, and firefighters. In the fiscal year
ended June 30, 2021, NHRS had about
48,500 members and 41,000 benefit
recipients; it paid out more than $900
million in benefits.

Our mission is simple: “To provide secure
retirement benefits and superior service”

All of us at NHRS are committed to the pro-
fessional management and administration
of pension benefits for the exclusive benefit
of all of our members and beneficiaries.

Jan Goodwin,
NHRS Executive Director

Membership

NHRS members are
full-time state, county,
and municipal employees,
teachers, police officers,
and firefighters. The
membership consists of
two groups: Group |
(Employee & Teacher} and
Group 1l (Police & Fire).

Active Members
As of June 30, 2021

Employee 24,558
Teacher 18,131
Police 4,184
Fire 1,709
Total 48,582

Note: There are also 2,730
members no longer
working in NHRS-eligible
positions who are “vested,”
meaning they have earned
a future benefit, and 14,946
non-vested members no
longer working in NHRS-
eligible positions who have
kept their accumulated
contributions with the
retirement system.

Participating Employers

NHRS has 461 participating
employers - the State of
New Hampshire, counties,
individual communities,

school districts, and others.
Not every New Hampshire
political subdivision
participates in the
retirement system for its
employees, although

most do. Participation is
mandatory for police, fire,
and teacher emplovyers.

Retirees/Beneficiaries

As of June 30, 2021

Employee 20,046
Teacher 14,685
Police 4,427
Fire 1,816
Total 40,974
Average Annual Benefit

As of June 30, 2021

Employee $14,572
Teacher $22,731
Police $38,192
Fire $42,948
Total Average $21,306

NHRS paid $858.2 million
in pension benefits in fiscal
year 2021. In addition to
pensions, the retirement
system paid $45.5 million
in post-retirement Medi-
cal Subsidy benefits. With
nearly 80% of retirees and
beneficiaries living in New
Hampshire, these benefit
payments have a signifi-
cant positive impact on the
state’s economy.

Member/Retiree/Employer Information
Detailed information on NHRS benefits, news releases,

forms, and answers to common questions for
members, retirees, and employers may be viewed
online at: https://www.nhrs.org

determinations
regarding the hiring
and retention of fund
managers.

Investments

NHRS pursues an
investment strategy
designed to meet its
long-term funding
requirements. The Board
of Trustees, with research
and input from NHRS
investment staff, outside
experts, and a recommen-
dation from the Indepen-
dent Investment Commit-
tee, sets an investment NHRS realized a 29.4%
policy that includes asset investment return in
allocation and an assumed fiscal year 2021. The
rate of return. assumed rate of return is
6.75%.

The goal is to meet or
exceed the retirement
system’s assumed rate
of return over the long
term, while at the same
time managing the risk,
return, and liquidity of
the portfolio.

The Independent
Investment Committee
manages investments
based on Board

policies, continuously
monitors and evaluates
performance, and makes

The three-year, five-year,
10-year, 20-year, and 25-
year returns for the periods
ended June 30, 2021, were
11.4%, 11.3%, 9.3%, 7.2%,
and 7.9%, respectively.

2012-21 Investment Returns
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Financial/Investment Information
Comprehensive Annual Financial Reports, Summary
Financial Reports, Annual Investment Reports, and
Actuarial Valuations may be viewed online at:
https://www.nhrs.org/funding-and-investments




